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ABSTRACT

This research examines the measurement of competitiveness as a key mechanism for assessing
the interactions of local economies within functional communities. Using a range of indicators
and variables, the study evaluates the strength of Egyptian local communities, with Egypt
ranking 93rd out of 141 countries on the 2020 Global Competitiveness Index. Notably, Egypt
stands out as a global center for handicraft production and export, boasting 11 globally
competitive crafts and heritage industries. The main aim of this research is to assess competitive
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capabilities by measuring the factors affecting economic competition in local communities and
identifying the economic indicators influencing these evaluations. Additionally, it highlights
the potential of these communities and examines developmental challenges, such as economic
obstacles linked to functional and geographical classifications. While recent governmental
policies support craft industries, economic constraints persist, reflecting weaknesses in local
economic cycles and posing challenges to sustainable development. The research methodology
comprises two stages: the first involves collecting competitiveness indicators through a
background study, while the second classifies these indicators into five main domains to
identify dimensions most affecting economic performance. The study concludes with an
assessment of competitiveness indicators applied to Tunis village, providing insights into
strengthening these unique heritage-based communities.
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